
SB-30

Regulating the water and energy inefficiency of data centers.

IN THE SENATE OF THE AMERICAN LEGION BOYS NATION

Mr. Warrier of Arizona introduced the following bill;

A BILL

Regulating the water and energy inefficiency of data centers.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "Data Center Efficiency and Conservation Act".

SECTION 2. FINDINGS 

(a) The Boys Nation Senate finds the following:

    (1) Two-thirds of AI data centers built since 2022 have been located in water-stressed regions,

contributing to groundwater depletion.

    (2) The average data center WUE is 1.9, indicating widespread water waste.

    (3) Data center electricity consumption accounted for 1.5% of global consumption in 2024,

projected to triple by 2028 driven by AI growth, with limited existing federal regulation.
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SECTION 3. DEFINITIONS 

(a) Water Usage Effectiveness (WUE) measures water used for cooling per kilowatt-hour of IT energy

consumed, in liters per kWh. A lower WUE indicates greater efficiency.

(b) Power Usage Effectiveness (PUE) is the ratio of total facility energy to IT equipment energy. A

lower PUE indicates greater efficiency.

(c) A water-stressed region is any area where freshwater demand exceeds supply.

(d) The efficiency threshold refers to EPA-set WUE and PUE benchmarks for covered facilities.

(e) A data center is a physical facility housing IT infrastructure to store and process data.

(f) A covered facility is any data center exceeding a minimum annual energy usage threshold set by

the EPA.

SECTION 4. ADMINISTRATION

(a) The EPA is the primary administering agency of this Act, authorized to create rules and

regulations for its implementation.

(b) The EPA shall establish efficiency thresholds and the covered facility energy threshold within 180

days of enactment, reviewed every 5 years.

(c) Tax revenue can be deposited into the AI Energy and Water Conservation Fund for water

infrastructure grants and administrative costs.

(d) The EPA shall coordinate with the DOE on PUE standards and energy conservation.

SECTION 5. MANDATORY DISCLOSURES 

(a) Operators of covered facilities must annually report WUE, PUE, water consumption, energy

consumption, water sourcing, and facility location to the EPA within 90 days of FY end.

(b) The EPA may audit reports as necessary.
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(c) All reports shall be publicly available in an EPA database.

SECTION 6. EFFICIENCY STANDARDS AND SITING RESTRICTIONS 

(a) Covered facilities must maintain WUE and PUE at or below EPA efficiency thresholds.

(b) Operators constructing facilities in water-stressed regions must obtain EPA approval via a water

mitigation plan before construction. The EPA must respond within 180 days.

SECTION 7. TAXATION AND REVENUE ALLOCATION 

(a) Covered facilities exceeding the WUE efficiency threshold are taxed on excess water

consumption, calculated by subtracting the threshold from actual WUE and multiplying by total

energy consumed, at a rate between $0.005 to $0.05 per excess liter set by the EPA, due 90 days after

FY end.

(b) Forty percent of revenue subsidizes efficient smaller operators below an EPA-set revenue

threshold. Sixty percent funds the AI Energy and Water Conservation Fund.

SECTION 8. ENFORCEMENT 

(a) PUE violations incur an annual fine starting at $500,000, doubling each consecutive noncompliant

year, capped at $16,000,000.

(b) Construction without EPA approval in a water-stressed region incurs a $10,000,000 fine and

construction halt. Willful violation may result in permit denial.

(c) Late disclosure reports incur $17,000 fines per day.

(d) Unpaid taxes incur $25,000 fines per day plus 6% annual interest, capped at $5,000,000.

(e) Operators with 3 or more violations within 5 years face federal contract disqualification.

SECTION 9. IMPLEMENTATION 
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(a) This Act takes effect FY 2027.

(b) Existing facilities have a five-year compliance window before penalties apply. Disclosure and

siting restrictions apply immediately. New facilities must comply immediately.

(c) If any provision is held invalid, the remainder is unaffected.

(d) This Act governs existing law solely with respect to covered facilities.
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