SB-32

Caps interest rates at 2% for all new federal and private student loans issued after January 1, 2027,
and allows existing federal student loan borrowersto refinance at the new 2% rate to reduce the cost

of higher education.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Bieszczad of Connecticut introduced the following hill;

A BILL

Caps interest rates at 2% for all new federal and private student loans issued after January 1, 2027,
and allows existing federal student loan borrowersto refinance at the new 2% rate to reduce the cost

of higher education.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the " Student L oan Interest Rate Reform Act".

SECTION 2. FEDERAL STUDENT LOAN INTEREST CAP

Beginning January 1, 2027, all new federal student loansissued under Title 1V of the Higher
Education Act of 1965 shall not exceed an inflationary rate unless the rate is below 0, at which point it

becomes 2.0 percent fixed annual interest rate.
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SECTION 3. FEDERAL LOAN REFINANCING

Borrowers with existing federal student loans shall be eligible to refinance outstanding balances into a

loan with afixed annual interest rate of 2.0 percent.

SECTION 4. ENFORCEMENT

The U.S. Department of Education shall administer and enforce the provisions relating to federal

student loans.

The Consumer Financia Protection Bureau shall oversee compliance by private student lenders and

may impose civil penalties for violations of this Act.

SECTION 5. EFFECTIVE DATE

This Act shall take effect on January 1, 2027.
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