A BILL

Removing the taxable income cap with regards to paying into social security.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Thomas of Delaware introduced the following bill;

A BILL

Removing the taxable income cap with regards to paying into social security.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the "Removing the Social Security Taxable Income Cap Act".
Section 2. FINDINGS.

The Senate finds the following:

(1) Due to changing demographics, and the self-funded nature of social security, it is projected
that the funding for social security may not be growing at arate that matches the increased expenses

of social security as the baby boomer generation ages.

(2) Socia security tax is not paid on income exceeding a certain value defined by the Social
Security Administration as the "contribution and benefit base", which is $184,500 for 2026.

(3) Itispossible to help generate funding for social security by removing the exemptions for
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paying taxes on income in excess of the contribution and benefit base while keeping the contribution

and benefit base in effect for the expenditures of social security.

Section 3. REMOVAL OF EXEMPTION WHEN DEFINING WAGES FOR SOCIAL SECURITY
TAX

(@) In General .- Section 3121(a)(1) of Subchapter C of chapter 21 of Title 26, United States Code,
isamended by striking the following:

"(1) in the case of the taxes imposed by sections 3101(a) and 3111(a) that part of the remuneration
which, after remuneration (other than remuneration referred to in the succeeding paragraphs of this
subsection) equal to the contribution and benefit base (as determined under section 230 of the Social
Security Act) with respect to employment has been paid to an individual by an employer during the
calendar year with respect to which such contribution and benefit base is effective, is paid to such
individual by such employer during such calendar year. If an employer (hereinafter referred to as
successor employer) during any calendar year acquires substantially al the property used in atrade or
business of another employer (hereinafter referred to as a predecessor), or used in a separate unit of a
trade or business of a predecessor, and immediately after the acquisition employsin his trade or
business an individual who immediately prior to the acquisition was employed in the trade or business
of such predecessor, then, for the purpose of determining whether the successor employer has paid
remuneration (other than remuneration referred to in the succeeding paragraphs of this subsection)
with respect to employment equal to the contribution and benefit base (as determined under section
230 of the Social Security Act) to such individual during such calendar year, any remuneration (other
than remuneration referred to in the succeeding paragraphs of this subsection) with respect to
employment paid (or considered under this paragraph as having been paid) to such individual by such
predecessor during such calendar year and prior to such acquisition shall be considered as having been

paid by such successor employer;"
Section 4. REMOVAL OF EXEMPTIONS FOR SELF-EMPLOYED INDIVIDUALS

(@) In General .- Section 1402(B)(1) of chapter 2 of Title 26, United States Code, is amended by
striking the following:

"(1) in the case of the tax imposed by section 1401(a), that part of the net earnings from
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self-employment which isin excess of (i) an amount equal to the contribution and benefit base (as
determined under section 230 of the Social Security Act) which is effective for the calendar year in
which such taxable year begins, minus (ii) the amount of the wages paid to such individual during

such taxable years;"
Section 5. EFFECTIVE DATE

This act shall take effect on January 1st, 2028, and apply to all earnings from the 2028 fiscal year

onward.
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