
SB-81

To amend the Internal Revenue Code of 1986, providing a refundable tax credit for

tuition expenses paid for ABET-accredited STEM degree programs, to strengthen the

domestic workforce and enhance U.S. global competitiveness.

IN THE SENATE OF THE AMERICAN LEGION BOYS NATION

Mr. Marshall of Idaho introduced the following bill;

A BILL

To amend the Internal Revenue Code of 1986, providing a refundable tax credit for

tuition expenses paid for ABET-accredited STEM degree programs, to strengthen the

domestic workforce and enhance U.S. global competitiveness.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "STEM Workforce Competitiveness and Education Incentive Act of

2026.".

SEC. 2 PURPOSE

a. Congress finds that:

1. The US faces increasing competition in science, technology, engineering, and mathematics (STEM)

fields critical to national security, economic growth, and technological leadership.
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2. Domestic shortages of qualified STEM professionals contribute to increased reliance by US

companies on nonimmigrant worker visa programs, including the H-1B visa program.

3. Tuition costs associated with STEM degree programs represent a significant financial barrier to

entry and completion for many American students.

4. ABET accreditation is a recognized standard of quality assurance for postsecondary programs in

applied science, computing, engineering, and technology.

5. Targeted tax incentives can increase enrollment and completion rates in high-demand STEM

disciplines.

6. Expanding the domestic STEM workforce will strengthen innovation, reduce skilled labor

shortages, and improve economic resilience.

b. The purpose of this Act is to: Incentivize enrollment and completion of high-quality STEM degree

programs; reduce the financial burden of tuition for students pursuing ABET-accredited degrees;

strengthen the domestic workforce pipeline in critical technical fields; and decrease reliance on

foreign technical labor through long-term domestic talent development.

SEC. 3 REFUNDABLE CREDIT

a. In General

Subpart C of part IV of subchapter A of chapter 1 of the Internal Revenue Code of 1986 is amended

by inserting after section 36B the following:

"SEC. 36C. QUALIFIED STEM TUITION CREDIT."

1. Allowance of Credit

In the case of an individual, there shall be allowed as a credit against the tax imposed by this subtitle

for the taxable year an amount equal to qualified STEM tuition expenses paid during such year.

2. Refundability

The credit allowed under this section shall be fully refundable.
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Any amount in excess of tax liability shall be treated as an overpayment and

refunded under sections 6401(b) and 6402(a).

3. Qualified STEM Tuition Expenses

The term "qualified STEM tuition expenses" means:

Tuition and mandatory enrollment fees required for enrollment or attendance at

an institution of higher education (as defined in section 101 of the Higher

Education Act of 1965), For a degree or certificate program that: is accredited by ABET, and is in a

field of science, technology, engineering, or mathematics.

4. Annual Limitation

The credit allowed under this section shall not exceed $100,000 per taxable year

per eligible student.

5. No Income Limitation

The credit shall be available without regard to the taxpayer's modified adjusted

gross income.

6. Eligible Taxpayer

The credit shall apply to qualified expenses paid by the taxpayer for: The taxpayer, the taxpayer's

spouse, or any dependent (as defined in section 152).

7. Duration Limitation

The credit shall be allowed for not more than 6 taxable years per eligible student, whether or not

consecutive. The Secretary shall prescribe rules to prevent duplication, improper claims, or abuse of

the 6-year limitation.

8. Coordination With Other Benefits
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No credit shall be allowed under this section for any expense for which a credit is claimed under:

Section 25A, or any other education-related tax provision. Taxpayers may elect this credit in lieu of

such benefits.

SEC. 4 REPORTING & ACCOUNTABILITY

a. Institutional Reporting

Institutions of higher education shall report to the Secretary of the Treasury: Student enrollment in

ABET-accredited programs, tuition and fee payments, and degree completion status.

b. Federal Review

The Secretary of the Treasury, with the Secretary of Education and Secretary of Labor, shall submit a

report to Congress every 3 years evaluating: Credit utilization rates, STEM enrollment and graduation

trends, domestic workforce participation in STEM fields, and trends in employer reliance on H-1B

visa programs.

SEC. 5 SUNSET & EFFECTIVE DATE

This Act shall sunset 10 years after enactment, unless reauthorized following

Congressional review and shall apply to taxable years beginning after December 31, 2026.
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