SB-67

TO BAN THE USE OF PRIVATE MATERIAL INFORMATION BY ELECTED OFFICIALSAS
WELL AS SENIOR EXECUTIVE OFFICIALS FOR FINANCIAL GAIN

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Wodke of Louisianaintroduced the following bill;

A BILL

TO BAN THE USE OF PRIVATE MATERIAL INFORMATION BY ELECTED OFFICIALSAS
WELL AS SENIOR EXECUTIVE OFFICIALS FOR FINANCIAL GAIN

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "Insider trading act".

SECTION 2. SECTION |
A. DEFINITIONS

PUBLIC OFFICE SHALL MEAN ANY STATEWIDE ELECTED OFFICIAL, MEMBER OF
LEGISLATURE, CABINET SECRETARY, AGENCY HEAD, OR ANY INDIVIDUAL
APPOINTED BY THE GOVERNOR THAT REQUIRES THE APPROVAL OF THE SENATE.

PRIVATE MATERIAL INFORMATION SHALL MEAN INFORMATION HAS NOT BEEN
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MADE AVAILABLE TO THE GENERAL PUBLIC, WOULD LIKELY AFFECT THE MARKET
VALUE OF A PUBLICLY TRADED SECURITY, AND ISOBTAINED SOLELY THROUGH
OFFICIAL GOVERNMENT DUTIES.

SECURITY SHALL INCLUDE THINGS LIKE STOCKS, MUTUAL FUNDS, BONDS,
EXCHANGE-TRADED FUNDS, OPTIONS CONTRACTS, CRYPTOCURRENCY, OR ANY
OTHER FINANCIAL INSTRUMENT REGULATED BY FEDERAL LAW.

IMMEDIATE FAMILY MEMBER SHALL INCLUDE SPOUSES OR CHILDREN OF AN
OFFICIAL.

RESPECTIVE BOARD OF ETHICS SHALL MEAN THE DIFFERENT ORGANIZATIONS THAT
ARE RESPONSIBLE FOR OVERSEEING ETHICAL CONDUCT OF THE EXECUTIVE
BRANCH, THE HOUSE, AND SENATE. THE EXECUTIVE BRANCH FILESWITH THE U.S.
OFFICE OF GOVERNMENT ETHICS, THE HOUSE WITH THE HOUSE COMMITTEE ON
ETHICS, AND THE SENATE WITH THE U.S. SENATE SELECT COMMITTEE ON ETHICS.

B. PROHIBITED CONDUCT

NO PUBLIC OFFICIAL SHALL PURCHASE OR SELL COVERED SECURITY WHILE
KNOWINGLY POSSESSING PRIVATE MATERIAL INFORMATION OBTAINED THROUGH
OFFICIAL PUBLIC OFFICE DUTIES.

NO PUBLIC OFFICIAL SHALL DIRECT ANOTHER INDIVIDUAL TO PURCHASE OR SELL A
COVERED SECURITY USING PRIVATE MATERIAL INFORMATION.

NO PUBLIC OFFICIAL SHALL SHARE PRIVATE MATERIAL INFORMATION WITH
ANOTHER PERSON FOR THE PURPOSE OF FINANCIAL GAIN.

NO PUBLIC OFFICIAL SHALL CAUSE AN IMMEDIATE FAMILY MEMBER TO ENGAGE IN
PROHIBITED CONDUCT DETAILED IN THISBILL.

C. BLIND TRUST REQUIREMENT

1. WITHIN NINETY (90) DAY S AFTER ASSUMING OFFICE, EVERY PUBLIC OFFICAL HAS
TWO OPTIONS: TRANSFER ALL COVERED SECURITIESINTO A BLIND TRUST
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MANAGED BY AN INDEPENDENT FIDUCIARY, OR THE SAID OFFICAL MAY ALSO
DIVEST FROM ALL INDIVIDUAL STOCKS AND SECTOR-SPECIFIC INVESTMENT
VEHICLES DURING THE POSITION IN OFFICE.

2. INVESTMENT EXEMPTIONS INCLUDE BROAD-MARKET INDEX FUNDS, U.S.
TREASURY SECURITIES, MUNICIPAL BONDS, FEDERALLY INSURED BANK ACCOUNTS,
ALONG WITH STATE RETIREMENT SYSTEMS.

D. FINANCIAL DISCLOSURE REQUIREMENTS

EVERY PUBLIC OFFICIAL SHALL FILE A DISCLOSURE REPORT WITH THE RESPECTIVE
BOARD OF ETHICS.

THESE DISCLOSURE REPORTS SHALL INCLUDE EVERY PURCHASE/ SALE EXCEEDING
ONE THOUSAND (1,000) DOLLARS, ESTIMATED VALUE RANGE, TRANSACTION DATE,
AND THE NAME OF SAID SECURITY.

THESE REPORTS MUST BE FILED WITHIN FOURTEEN (14) CALENDAR DAYSAFTER THE
TRANSACTION.

THE RESPECTIVE BOARD OF ETHICS SHALL PUBLISH A DISCLOSURE WITH FIVE (5)
BUSINESSDAYS.

E. INDEPENDENT ENFORCEMENT

THE RESPECTIVE BOARD OF ETHICS SHALL EACH BE RESPONSIBLE FOR
ESTABLISHING A FINANCIAL INTEGRITY DIVISION.

THE FINANCIAL INTEGRITY DIVISION HASTHE AUTHORITY TO AUDIT FINANCIAL
DISCLOSURES, CONDUCT RANDOM COMPLIANCE REVIEWS, ISSUE SUBPOENAS FOR
FINANCIAL RECORDS, AND REFER CRIMINAL VIOLATIONS TO THE PROPER
AUTHORITIES.

AT LEAST TEN (10) PERCENT OF OFFICIALS SHALL BE RANDOMLY AUDITED EACH
CALENDAR YEAR.
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F. CIVIL PENALITIES

FAILURE TO FILE TIMELY DISCLOSURES HAVE THREE LEVELS OF OFFENSES. THE
FIRST OFFENSE SHALL RESULT IN A CIVIL FINE OF ONE THOUSAND (1,000) DOLLARS.
THE SECOND OFFENSE SHALL RESULT IN A CIVIL FINE OF FIVE THOUSAND (5,000)
DOLLARS. THE THIRD OFFENSE SHALL RESULT IN A CIVIL FINE OF TEN THOUSAND
(10,000) DOLLARS, ASWELL ASMANDATORY ETHICS TRAINING.

G. CRIMINAL PENALITIES

ANY PUBLIC OFFICIAL WHO KNOWLINGLY VIOLATESTHISACT BY USING PRIVATE
MATERIAL INFORMATION FOR FINANCIAL GAIN SHALL BE GUILTY FOR A FELONY
PUNISHABLE BY A FINE NOT EXCEEDING THREE (3) TIMES THE PROFIT GAINED/ LOSS
AVOIDED, IMPRISONMENT FOR NOT MORE THAN FIVE (5) YEARS, PERMANENT
FORFEITURE OF ANY PROFITSTHAT RESULTED FROM THE UNLAWFUL
TRANSACTION, AND REMOVAL FROM ANY PUBLIC OFFICE.

H. WHISTLEBLOWER PROTECTION

ANY STATE EMPLOYEE, WHO IN GOOD FAITH, REPORTS A SUSPECTED VIOLATION OF
THISACT ISPROTECTED FROM RETALIATION AND ISELIGIBLE FOR REINSTATEMENT
OF ANY FEESIF RETALIATION DOES OCCUR.
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