SB-45

A hill to provide for the regulation of online gambling, to establish licensing requirements for online

gaming operators, and for other purposes

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Bennett of Maine introduced the following bill;

A BILL

A bill to provide for the regulation of online gambling, to establish licensing requirements for online

gaming operators, and for other purposes

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "Gambling Accountability and Market Ethics (GAME) Act".

SECTION 2. RECLASSIFICATION OF PREDICTION MARKETSAS GAMBLING
SERVICES

(a) For purposes of federal law, online platforms that allow for the purchase, sale, trade, or exchange

of contracts and shares whose values are determined by future events shall be classified as a gambling
serviceif the platform offers markets with fixed or variable odds, or alows people to wager money on
uncertain events. Any security, commodity, or derivative under regulation by the Securities Exchange

Act of 1934 or the Commodity Exchange Act is completely exempt from this Act. All commercial
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entities defined by this subsection shall henceforth be referred to as "covered platforms’.

(b) Covered platforms shall comply with existing consumer protections that state-licensed sportsbooks
are subject to, including but not limited to Know Y our Customer(KY C) procedures, anti-money
laundering guidelines, self-exclusion, wagering and loss limits requests by users, and recordkeeping

for appropriate federal authorities.

(c) Covered platforms shall use "circuit breaker" procedures as defined by the SEC designed to
temporarily suspend gambling activitiesif there is evidence of market manipulation or trader
collusion. Only gambling activities pertaining to markets affected by the manipulation or collusion
shall be suspended.

(d) Covered platforms are subject to the following advertising restrictions:

1. They may not engage in predatory, deceptive, or misleading advertising practices.

2. Advertisements may not intentionally target people under the age of 21 or people currently using

salf-exclusion measures.

3. Algorithmic systems may not be used to create personalized or targeted notifications or promotional

offers based on the user's previous gambling history.

(e) Covered platforms shall not accept wagers or other forms of account funding through credit cards

or any other form of unsecured consumer credit.

SECTION 3. FUNDING OF REGULATION AND ENFORCEMENT

(a) Covered platforms may not operate a prediction market before applying and receiving afederal
operation license. Commercial entities operating within an individual state can instead continue to use
astate-given license and are exempt from the federal licensing fee, but are still subject to the
regulationsin Section 2. The license isvalid for one calendar year. All commercia entities require a
license, even if they only operate within one state. Any existing gambling service provider may
continue operations for 60 days after the effective date of this Act without applying for alicense.

After applying, they may continue operations until alicensing decision is made.
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(b) Each application for alicense requires $250,000 fee. Licensed entities shall pay $100,000 per year

to renew the license.

(c) The Commodity Futures Trading Commission will collect all fees and fines and has full authority
to enforce this Act, including but not limited to investigations, audits, and license suspensions or

revocations.

(d) All commercial entities under the jurisdiction of subsection (&) of Section 2, if found in any
violation of any provision within this Act, shall be subject to civil penalties beyond license revocation
determined by the Commodity Futures Trading Commission. Penalties shall not exceed $25,000 for
minor violations, $1,000,000 for serious violations, and $5,000,000 or five times the financial benefit

caused by the violation, whichever is greater, for repeated or willful violations of this Act.

(e) All funding necessary for regulation and enforcement shall be provided by licensing fees and
potential fines. Remaining funds shall first be used to develop a funding reserve of no more than
$10,000,000. After the reserve has been fully replenished, remaining income shall be deposited in the

Treasury General Account.

SECTION 4. ENACTMENT
This Act shall take effect 180 days after the date of enactment.
Section 5. SEVERABILITY

If any provision of this Act isruled invalid, the remaining sections will remain in full effect.
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