SB-78

Gives eligible new small businesses tax credits during their first three years to reduce startup costs,
encourage entrepreneurship, create jobs, and improve the chances that new businesses succeed and

grow.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Durant of Maine introduced the following bill;

A BILL

Gives eligible new small businesses tax credits during their first three years to reduce startup costs,
encourage entrepreneurship, create jobs, and improve the chances that new businesses succeed and

grow.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "New Business Growth Act".

SECTION 2. PURPOSE

The purpose of this Act isto reduce the financial burden on newly established small businesses,
encourage the creation of new businesses, and support economic growth through increased investment

and employment.
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SECTION 3. ELIGIBILITY

(a) A business shall qualify for the tax credit if it--
1. Has been in operation for no more than three years;
2. Isindependently owned and operated;
3. Employs no more than 50 full-time employees,

4. Complieswith all applicable federal tax laws.

SECTION 4. TAX CREDIT

(a) Eligible businesses shall receive afederal income tax credit for qualified startup expenses incurred

during their first three taxable years.
(b) Qualified expenses may include--
1. Employee wages and benefits;
2. Equipment and technology purchases,
3. Rent or mortgage payments for business property;
4. Licensing and permit fees;

5. Marketing and advertising expenses.

SECTION 5. IMPLEMENTATION

This Act shall take effect on January 1 of the first taxable year beginning after its enactment.
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