SB-36

To restrict certain corporate PAC activitiesinvolving major federal contractors and recipients of
federal financial assistance, increasing disclosure of political spending, and preventing the

concealment of the true sources of campaign funds.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Saad of Michigan introduced the following bill;

A BILL

To restrict certain corporate PAC activitiesinvolving major federal contractors and recipients of
federal financial assistance, increasing disclosure of political spending, and preventing the

concealment of the true sources of campaign funds.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "Dirty Money Out of Politics Act".

SECTION 2. FINDINGS.
Congress finds that:

Since Citizens United (2010), groups that do not publicly disclose their donors have spent at least
$4.3 billion on federal elections.
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Corporate PACs direct contributions to federal candidates totaled $452.8 million in the 2024 cycle.

SECTION 3. DEFINITIONS.

"Dark money group" means any organization that makes contributions, independent expenditures, or
el ectioneering communications in an election while failing to publicly disclose contributors as

required under this Act.

"Corporate political action committee" or "corporate PAC" means a political committee established
or financially supported by a corporation or its separate segregated fund for the purpose of raising and

spending contributions to influence the election of candidates for office.

"Federal candidates’ includes President, Vice President, U.S. Senate, or U.S. House candidates
seeking election or reelection.

"Electioneering communication™ shall have the meaning provided under applicable federal election

law.

SECTION 4. RESTRICTING CORPORATE PACS.

No corporate PAC established or financially supported by a corporation that is a party to afederal
contract exceeding $100,000, or that is receiving any form of federal financial assistance, shall make
any contribution to, or solicit contributions on behalf of, any federal candidate for the duration of such

contract or assistance.

No corporation that is directly or indirectly owned or controlled by aforeign national, as prohibited
under federal law, may establish, finance, or support a corporate PAC for the purpose of influencing a
federal election.

No corporate PAC shall make contributions using funds that have been reimbursed, directly or
indirectly, by a corporation or any affiliated entity. All contributions to a corporate PAC shall be
voluntary and shall comply with applicable federal law governing separate segregated funds.

No corporation, subsidiary, affiliate, or intermediary organization may knowingly establish, finance,
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or use any affiliated entity, shell organization, or other arrangement to evade the requirements of this

section.

SECTION 5. DISCLOSURE OF POLITICAL SPENDING.

No dark money group may make any contribution or electioneering communication in afederal
election unlessit publicly discloses the identity of every contributor whose aggregate contributions

exceed $200 during an election cycle.

Any dark money group making an independent expenditure or electioneering communication
exceeding $10,000 within sixty (60) days before a general election or thirty (30) days before a primary
election shall file a disclosure report with the Federal Election Commission (FEC) not later than fifty
(50) hours after such expenditure or communication. The report shall identify the amount and purpose

of the expenditure or communication and the identity of each contributor.

No person or organization shall knowingly conceal the true source of funds, use shell entities or
affiliated organizations, or otherwise attempt to evade the disclosure requirements established under

this Act.

SECTION 6. ENFORCEMENT.
The FEC shall have authority to investigate and enforce this Act.

Any person or group that violates this Act shall be subject to civil fines equal to five (5) timesthe

amount of any unlawful spending involved in the violation.

Any knowing violation of this Act may be referred by the FEC to the Attorney General for criminal

prosecution under federal law.

Any officeholder who knowingly solicits or accepts contributionsin violation of this Act shall be

investigated by the appropriate ethics committee.

SECTION 7. SEVERABILITY.
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If any provision of this Act, or the application of such provision to any person or circumstance, is
held to be invalid or unconstitutional, the remainder of this Act, and the application of its remaining

provisions, shall not be affected thereby.

SECTION 8. IMPLEMENTATION.

All lawsin conflict with this Act are hereby repealed. This Act shall take place immediately upon
passage.
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