SB-48

A Bill to Reduce Prescription Drug Prices Through the Introduction of a Federal Prescription Drug
Affordability Board.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Klein of Minnesota introduced the following bill;

A BILL

A Bill to Reduce Prescription Drug Prices Through the Introduction of a Federal Prescription Drug
Affordability Board.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "Prescription Drug Regulation Act".

SECTION 2. FINDINGS
The Boys Nation Senate finds the following:

(a) According to the National Institutes of Health (NIH), nearly 25% of Americans have difficulty

affording medications, which can cause medical dosage delay or failure to refill prescriptions.

(b) Medical nonadherence has resulted in a cost of $100 billion to $300 billion annually in potentially
avoidable spending. Nonadherence has caused around 125,000 deaths annually and at least 10 percent
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of hospitalizations.

(c) Eleven states across the U.S. have implemented Prescription Drug Affordability Boards (PDABS)

or similar establishments to review rising drug costs.

(d) Issuesin gathering data across established state PDABs have limited the ability to have effective

control over prescription drug prices.

SECTION 3. DEFINITIONS
(a) Theterm "Prescription drug” means any drug approved by the FDA.

(b) Theterm "Price caps' means any legal limit set by the government to restrict the amount that can

be charged for prescription medications.

SECTION 4. ESTABLISHMENT

(8) The US Department of Health and Human Services will hereby establish a Prescription Drug
Affordability Board (PDAB), which shall have the authority to:

(1) Gather relevant data such as prescription drug manufacturing costs, market prices, and supply

chain expenses. This data shall be used to determine appropriate prescription drug price caps.

(2) Establish price caps on prescription medications based on collected data.

SECTION 5. PROVISIONS

(a) The federal PDAB shall establish price caps for prescription medications based on manufacturing
costs, market conditions, public health needs, and affordability for consumers. Justifications for price

caps must be published accordingly.
(b) The federal PDAB shall have authority over any state entity to set price caps.

(c) The department will conduct audits every fiscal year to prevent medicinal manufacturers from

inflating the costs of production. Manufacturers that have intentionally misrepresented production
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costs may be subject to afine of up to $1,000,000 per violation, with price limits adjusted

accordingly.

(d) The federal PDAB shall consist of 7 members with specialization in pharmacoeconomics, public
health, ethics, healthcare administration, and consumer advocacy. Members of the Board shall be
appointed by the Secretary of Health and Human Services and confirmed by the Senate.

(e) Thefederal PDAB shall not set price capsfor thefirst five years of afederal patent exclusivity,
except in extreme cases where the Board determines prescription drug prices are excessively

disproportionate in relation to manufacturing costs.

(d) No member of the board shall serve more than 10 consecutive years without the express
authorization of 2/3rds of Congress

SECTION 6. IMPLEMENTATION

(a) Thislegidation will take effect on January 1, 2027. All laws in conflict with this legidation are
hereby declared null and void.

(b) The US Department of Health and Human Services will undergo the implementation of this
legidlation.
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