SB-74

The Sustainable Al Infrastructure and Water Conservation Act of 2026 addresses the growing water
demands of artificial intelligence data centers by encouraging the use of innovative cooling

technol ogies that reduce or eliminate freshwater consumption.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Green of Montana introduced the following bill;

A BILL

The Sustainable Al Infrastructure and Water Conservation Act of 2026 addresses the growing water
demands of artificial intelligence data centers by encouraging the use of innovative cooling

technol ogies that reduce or eliminate freshwater consumption.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "The Sustainable Ai Infrastructure and water Conservation Act".

SECTION 2. Artificial intelligence and lar ge-scale data centers are rapidly increasing demand

for electricity and cooling resour ces throughout the United States.

Data centers currently consume hundreds of millions of gallons of water daily for cooling operations,

with projections showing substantial increases as Al computing expands. (Datacentres.com)

Many Al data centers rely on evaporative cooling systems, which permanently remove large amounts
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of freshwater from local water supplies through evaporation. (Central Texas Data Center Tracker)

Studies project that U.S. data center water consumption could more than double by 2028 due to

increasing Al demand. (WaterVerge)

Alternative cooling technologies, including direct-to-chip liquid cooling, closed-loop cooling systems,
immersion cooling, dry cooling, and air-side economization, can significantly reduce or nearly

eliminate freshwater consumption while maintaining operational efficiency. (The Verge)

Recent industry testing has demonstrated that liquid-cooled Al systems can achieve approximately
17% greater performance than traditional air-cooled systems while reducing environmental impacts.

(TechRadar)

Certain modern Al data center designs have demonstrated the potential to reduce water consumption

by nearly 100% through closed-loop cooling technologies. (The Verge)

SECTION 3. DEFINITIONS
For purposes of this Act:

(A) Al Data Center means any facility primarily dedicated to operating artificial intelligence, machine

learning, or high-performance computing systems.

(B) Water-Efficient Cooling System means a cooling system utilizing closed-loop liquid cooling, dry
cooling, immersion cooling, air-side economization, or another technology approved by the

Environmental Protection Agency (EPA).

(C) Freshwater Consumption means water withdrawn from municipal, groundwater, river, lake, or

reservoir sources that is not immediately returned for public use.
(D) Operator means any public or private entity that owns or manages an Al data center.

(a) Beginning January 1, 2028, al newly constructed Al data centers with a power capacity greater
than 25 megawatts shall utilize water-efficient cooling systems.

(b) No new Al data center may rely exclusively on evaporative cooling technology unless the operator
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demonstrates that no feasible alternative exists.

(c) Existing Al data centers shall reduce freshwater consumption by at |east:
25 percent by 2030;

50 percent by 2035;

when compared to their 2026 water usage baseline.

(d) Facilitieslocated in federally designated drought-prone regions shall prioritize dry cooling,

immersion cooling, or closed-loop cooling technologies.
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