
SB-69

To make it unlawful for electric utilities or electric cooperatives to reduce, discontinue, or unfairly

limit residential electric service in order to prioritize industrial energy consumers.

IN THE SENATE OF THE AMERICAN LEGION BOYS NATION

Mr. Woytassek of North Dakota introduced the following bill;

A BILL

To make it unlawful for electric utilities or electric cooperatives to reduce, discontinue, or unfairly

limit residential electric service in order to prioritize industrial energy consumers.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the "The Fair Energy Act".

SECTION 2. Definitions

(a) Electric Cooperative means a private, member-owned electric utility organized under applicable

state law and governed by a board of directors elected by its members.

(b) Electric Utility means any public or private entity engaged in the generation, transmission, or

distribution of electricity for sale to residential, commercial, or industrial consumers.

(c) Residential Consumer means any individual or household receiving electric service for personal or
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household use.

(d) Industrial Consumer means any business or organisation that purchases electricity primarily for

manufacturing, production, processing, or other industrial operations.

(e) Prioritization of Industrial Service means reducing, discontinuing, materially limiting, or

unreasonably delaying electric service to residential consumers primarily to increase service to

industrial consumers for financial gain.

(f) Unreasonable Price Increase means charging residential consumers rates that are discriminatory,

excessive, or not reasonably justified by operating costs, approved rate schedules, or applicable

federal and state law.

SECTION 3. Enforcement and Provisions

(a) The Department of Energy and the Federal Energy Regulatory Commission (FERC), to the extent

permitted under federal law, shall oversee the implementation and enforcement of this Act and may

investigate alleged violations.

(b) The purpose of this Act is to protect the public's access to reliable electric service and to ensure

that residential consumers are not unfairly disadvantaged through discriminatory pricing or reductions

in service intended to favor industrial customers.

(c) No electric cooperative or electric utility may:

Intentionally reduce, discontinue, or materially limit electric service to residential consumers for the

primary purpose of expanding or prioritizing industrial service for financial gain;

Refuse to provide reasonable residential electric service while expanding service to industrial

customers without a legitimate operational or safety justification; or

Impose unreasonable or discriminatory price increases upon residential consumers that are not

supported by operating costs or otherwise authorized under applicable law.

(d) Nothing in this Act shall prohibit electric utilities from serving both residential and industrial

consumers, provided that residential consumers continue to receive reliable service and are not
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subjected to discriminatory treatment.

(e) This Act shall not apply to temporary service interruptions or rate adjustments resulting from:

Natural disasters;

Public safety emergencies;

Scheduled maintenance or necessary repairs;

Grid reliability measures; or

Other circumstances beyond the reasonable control of the utility.

(f) Any electric cooperative or electric utility found in violation of this Act shall be subject to:

A civil penalty of up to $5,000,000 per month of noncompliance during the first three months

following a final determination of violation; and

A civil penalty of up to $15,000,000 per month for each additional month of continued

noncompliance until the violation is corrected.

(g) In addition to civil penalties, the enforcing agency may order the utility to restore residential

electric service, cease discriminatory pricing practices, and take any other corrective actions necessary

to achieve compliance.

SECTION 4. Effective Date

(a) This Act shall take effect 180 days after its enactment.

(b) Electric cooperatives and electric utilities operating before the effective date shall have 180 days to

bring their operations into compliance with this Act.

(c) Any entity that fails to comply after the effective date shall be subject to the enforcement actions

and penalties established in Section 3.
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