SB-40

The RAAS Act establishes a federal minimum threshold to differentiate real working farms from

speculative land holdings for purposes of state agricultural property tax assessment.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Yang of New Jersey introduced the following bill;

A BILL

The RAAS Act establishes afederal minimum threshold to differentiate real working farms from

speculative land holdings for purposes of state agricultural property tax assessment.

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the "Rural Agricultural Assessment Standards Act (RAAS Act)".

Section 2:

2a) The United States Department of Agriculture (USDA) will establish the Rural Agricultural
Assessment Standards Act (the "RAAS Act"), to be administered by the Secretary of Agriculture.

2b) The Secretary of Agriculture shall:
1) create minimum thresholds under Section 3(b) within 180 days of enactment

2) review and certify state applications for participation in the RAAS Program
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3) review and certify state applications for the equivalency exemption (opting out of the program)

4) administer taxes/disbursement, audit participating states who choose to opt out of the program, and

recoupment of grant funds

5) coordinate with the National Agricultural Research, Extension, Education, and Economics Board

(NAREEE) on research for exact standards to be implemented by the RAAS ACT

2¢) The NAREEE Agricultural Board shall:

1) conduct research

2) provide technical and advisory support to USDA

3) be void of all independent regulatory or disbursement ability under this Act

2d) The participating state shall: Federal Administration and Coordination

1) have no obligation to participate in the RAAS Grant Program if it already has existing frameworks
that meet or exceed the standards established by the NAREEE Agricultural Board and may have the

option to opt out of the grant program without penalty

2) have the ability to have it's state-level agricultural or tax authorities apply for participation in the
program, or apply to opt out

2e) The Act does not inherently alter or invalidate any state's existing farmland assessment, greenbelt,
or agricultural taxation law. A state's property tax assessment authority is affected if the state

voluntarily chooses to participate in the RAAS program.

Section 3:

Section 3. RAAS Grant Program Requirements

3a) Eligibility for Federal Funding:

A stateis ableto receive RAAS Program funding for afiscal year only if the state chooses to adopt a
farmland assessment or preservation framework that meets the minimum standards to be established

and certified by the NAREEE Agricultural Board and the Secretary respectively
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3b) Income and Acreage Threshold:

A qualifying state framework shall apply atiered, acreage-adjusted annual agricultural income floor,
tied to the CPI adjusted no later than once every 5 years, with baseline thresholds of no less than
$2500 parcels under 10 acres and not more than $15000 for parcels over 50 acres. The Secretary shall
establish the intermediate range of acreage-tier thresholds within 180 days of enactment

3c) Farm Management Plan:

1) requires enrolled parcels to maintain a Farm Management Plan, submitted to the relevant state
agency and must follow the established standards. The Plan must also include validating active soil

health practices, crop rotation, or livestock management, which should not burden real working farms

2) requires the proof of areasonable expectation of profit solely from agricultural activity on the
parcel, assessed using objective indices which may include, but are not limited to, business records,
expenditure-to-revenue ratios, and multi-year income trends. This intends to prevent qualification
based on minimal or pro forma agricultural sales, consistent with the strategy that states have relied on

in order to identify deficiencies.
3d) Right of First Refusal:

1) Any state frameworks that choose to receive federal funding must guarantee that any parcel
enrolled in the assessment program for more than 10 consecutive years, upon listing for sale,
automatically triggers aright-of-first refusal in favor of adesignated local or county agricultural
board, exercisable within 90 days at fair market agricultural value.
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