SR-9

Proposing a balanced budget amendment to the Constitution requiring the federal government to
balance its budget within ten years, establishing narrow exceptions for extreme emergencies and

recessions, and requiring repayment of the national debt.

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Grimmett of Nevada submitted the following resolution;

RESOLUTION

Proposing a balanced budget amendment to the Constitution requiring the federal government to
balance its budget within ten years, establishing narrow exceptions for extreme emergencies and

recessions, and requiring repayment of the national debt.

Resolved by the Senate (two-thirds concurring), That the following article is proposed as an
amendment to the Constitution, to be valid when ratified by three-fourths of the states:

SECTION 2. BALANCED BUDGET REQUIRED.

Beginning ten years after ratification, total outlaysfor each fiscal year shall not exceed total revenue
for that fiscal year, except as provided in Section 3. Outlays shall include all spending by every
department, agency, corporation, and instrumentality of the government, however designated,
including off-budget items, trust funds, and the fair-value cost of loan guarantees and federal
insurance obligations. Revenue shall include only taxes, fees, and duties actually collected, excluding
proceeds from debt or asset sales. No obligation may be reclassified, deferred, or omitted to achieve
apparent balance. The deficit existing at ratification shall be reduced on a straight-line schedule over
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this ten-year period. The Congressional Budget Office shall certify compliance annually, and its

determination shall be final.

SECTION 3. EMERGENCIES.

The President may declare a state of emergency only for extreme circumstances including, but not
limited to, war or economic catastrophe threatening the nation. While such an emergency isin effect,
the government may incur atemporary deficit necessary to respond to it. Upon a sustained rise in
national unemployment of one percentage point or more within twelve months, Congress may
likewise authorize atemporary deficit by three-fourths vote of both houses. Any emergency or
authorized deficit shall automatically terminate thirty days after declaration unless renewed by a
three-fourths vote of both houses; if no such vote occurs, it terminates automatically and the Treasury
shall be without authority to spend beyond collected revenue. The Supreme Court may void any
emergency or authorized deficit under this Section that fails to meet these requirements, involves
spending exceeding what is necessary to respond to it, or isinvoked or spent beyond its declared

purpose.

SECTION 4. ENFORCEMENT.

If, sixty days after afiscal year's end, the Congressional Budget Office certifies noncompliance
without avalid emergency or authorized deficit, the Secretary of the Treasury shall automatically and
proportionally reduce all non-exempt federal spending to eliminate the shortfall the following year,

and neither Congress nor the President shall receive salary until compliance is certified.

SECTION 5. DEBT REPAYMENT.

Beginning the year after the first balanced budget, the government shall reduce the national debt by an
amount not less than one seventy-fifth of the principal outstanding at that time, cal culated once and
paid in equal fixed installments each year thereafter, until the debt isfully retired. Debt incurred under
avalid emergency or valid temporary deficit shall be added to a separate repayment schedule

calculated on the same basis, beginning the year after that emergency or authorized deficit concludes.
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