SB-9

To impose atax upon the revenue generated by the utilization of artificial intelligence (Al) tokens by
amending the Internal Revenue Code of 1986, and to allocate the revenue towards federal research

initiatives for the safety of Al

INTHE SENATE OF THE AMERICAN LEGION BOYSNATION

Mr. Deepak of Oklahoma introduced the following bill;

A BILL

To impose atax upon the revenue generated by the utilization of artificial intelligence (Al) tokens by
amending the Internal Revenue Code of 1986, and to allocate the revenue towards federal research

initiatives for the safety of Al

Be it enacted by The American Legion Boys Nation Senate assembled,

SECTION 1. SHORT TITLE.

This Act may be cited asthe "Al Token Revenue Taxation and Al Safety Research Act”.

SECTION 2. EXCISE TAX ON Al AGENTS

Chapter 33 of Subtitle D of the Internal Revenue Code of 1986 is amended by the creation of
Subchapter D inserting after Subchapter C as follows:

"SUBCHAPTER D - Tax on Al Token Revenue
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"Sec. 4285. Imposition of tax.

"Sec. 4286. Definitions and special rules.
Secondary Layout:
"SEC 4285. IMPOSITION OF TAX.

"(a) General Rule. - There is hereby imposed atax on each covered entity for each calendar quarter of
3% of the gross revenue generated by the production and consumption of tokens by a covered Al

system in that quarter.

"(b) Structure As Consumption Tax. - The tax imposed shall be a volume based tax, using the input

and output tokens used as a base for calculating the tax for the digital output of covered Al systems
"SEC 4286. DEFINITIONS AND SPECIAL RULES.
"(a) Definitions - For the purposes of this subchapter -

"(1) Covered Entity - the term 'covered entity' means any commercial  developer, cloud
infrastructure provider, or enterprise user of a covered Al system that processes, generates, or sells

access to tokens for commercial use.

"(2) Token - the term 'token" means the basic measurable input or output for an Al system, including

syllables, words, characters, fragments of code, or fractional data unit.

"(3) Covered Al System - the term 'Covered Al System' refers to any large language model,
foundational model, neural network, or autonomous software agent executing workflows or producing

cognitive output.”

"(4) Revenue Generated by Al use - the term "revenue generated by Al use" means the gross revenue
generated by licensing, subscriptions, or APl usage fees completed by the model measuring token

volume determined under regulations provided by the secretary.

"(b) Reporting and Measurement. - Each covered entity must maintain arecord of the input and output
tokens, and must report these metrics alongside revenue statements in accordance with guidelines

established by the Secretary."
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"(b) Clerica Amendment - The table of subchaptersfor chapter 33 of the Internal Revenue Code of
1986 is amended by inserting after the item related to subchapter C the following item:

"Subchapter D. Tax on Artificial Intelligence Token Revenue."

SECTION 3. CREATION OF THE ARTIFICIAL INTELLIGENCE SAFETY RESEARCH
FUND.

The following new section will be added to Subchapter A of chapter 98 of the Internal Revenue
Code of 1986:

"SEC. 9512. ARTIFICIAL INTELLIGENCE SAFETY RESEARCH TRUST FUND.

"(a) Creation of Trust Fund. - Thereisto be created in the Treasury of the United States a trust fund
which will be known asthe 'Artificial Intelligence Safety Research Trust Fund,' consisting of such
amounts that may be appropriated or credited to such Trust Fund as provided in this section or section
9602(b)

"(b) Transfersto Trust Fund. - Thereby appropriated to the Artificial Intelligence Safety Research
Trust Fund amounts equal to the revenue gained through the taxes received in the Treasury under

section 4285 (tax on artificial intelligence revenue).”

Expenditures From Trust Fund. - Amountsin the Artificial Intelligence Safety Research Trust Fund
shall be available only to the National Science Foundation and the National Institute of Standards and

Technology for the purpose of funding research grants and federal initiatives focused on:
1. Artificia intelligence alignment, technical safety, and guardrails for Al.
2. The prevention of catastrophic risks associated with fully autonomous networks

3. The development of tools to audit automated digital workforces for compliance with regulations

SECTION 4. EFFECTIVE DATE.

The amendments made by this Act shall apply to quarters beginning after December 31, 2026.
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